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Banking supervision as a mechanism to ensure the
soundness of the Algerian banking system
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Abstract:

Banking  supervision is an
absolute necessity that requires
customers to be reassured that their
money is being used in the best
possible way and in accordance
whith the rules governing it. Since it
is linked to money, it must be
effective, considering that this money
is owned by others, Therefore,
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appropriate and effective
mechanisms are necessary to ensure
the safety of the banking system, thus
achieving stability in the banking
environment and enhancing
confidence in it. This can only be
achieved by establishing a banking
supervision system, verifies their
adherence to legal and technical
standards, and establishing effective
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controls to reduce and control them.
This is achieved by creating
supervisory bodies that ensure
compliance with the legislation
regulating banking activity, enabling

these institutions to practice their
profession legally and legitimately.

Keywords: Central bank; banking
sector, risks; banking activity;
banking supervision.
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