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The effect of exchange rate fluctuations on the trade balance of developing countries: A case study for the
period from (2000-2019)
About the Search:

Many developing countries, including Algeria, have fallen into a trap of the national currency exchange rate against the
currencies in which the prices of imports and exports are evaluated. The exporting country benefits from a weak currency because it

sells at a cheaper price, and the importing country benefits from a strong currency because it buys at a cheaper price. Export
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capabilities in the import process, this reflects a structural defect in the economic policy of developing countries, and in light of this
reality, developing countries remain and the body of the fluctuations of the exchange rate of their local currency against the dollar
or the euro, which is affected by the balance of trade balance and the balance of payments in general.

We have tried, through our study, to answer the question raised by relying on a methodology that enabled us to
understand this balance, identify defects in it and try to remedy it through the exchange rate policy, which has been used by many
countries, and the policy of reduction as an administrative discretion of exchange rates was the most solution. Attracted by
developing countries, which, after the deficit in the balance of payments, have an advantage.

Study Results:

Among the mostimportant results obtained from this study are the following:

- The Algerian dinar exchange system has witnessed several developments aimed at keeping pace with the dynamics of
the international monetary system and local economic decisions, all in order to raise the level of performance of the economy level
in order to achieve a balance in the balance of payments.

- The dependence of the Algerian economy primarily on hydrocarbons - petroleum and natural gas - makes it a hostage to

fluctuations in world oil prices.
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The effect of exchange rate fluctuations on the trade balance of developing countries: A case study for the
period from (2000-2019)
About the Search:

Many developing countries, including Algeria, have fallen into a trap of the national currency exchange rate against the
currencies in which the prices of imports and exports are evaluated. The exporting country benefits from a weak currency because it

sells at a cheaper price, and the importing country benefits from a strong currency because it buys at a cheaper price. Export
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capabilities in the import process, this reflects a structural defect in the economic policy of developing countries, and in light of this
reality, developing countries remain and the body of the fluctuations of the exchange rate of their local currency against the dollar
or the euro, which is affected by the balance of trade balance and the balance of payments in general.

We have tried, through our study, to answer the question raised by relying on a methodology that enabled us to
understand this balance, identify defects in it and try to remedy it through the exchange rate policy, which has been used by many
countries, and the policy of reduction as an administrative discretion of exchange rates was the most solution. Attracted by
developing countries, which, after the deficit in the balance of payments, have an advantage.

Study Results:

Among the mostimportant results obtained from this study are the following:

- The Algerian dinar exchange system has witnessed several developments aimed at keeping pace with the dynamics of
the international monetary system and local economic decisions, all in order to raise the level of performance of the economy level
in order to achieve a balance in the balance of payments.

- The dependence of the Algerian economy primarily on hydrocarbons - petroleum and natural gas - makes it a hostage to

fluctuations in world oil prices.
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