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Sovereign Islamic sukuk as an innovative legitimate alternative to

finance public spending in Algeria in the light of the decline of
traditional financing sources
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Abstract

This study aimed to shed light on the
sovereign Islamic sukuk as a legitimate
alternative to the traditional means of
financing that Algeria can rely on to
finance its public spending, especially in
light of the confinement of traditional
sources of financing which has proven
its limitations and its inability to finance
public spending, as well as to cover the
chronic deficit that the public budget has
been suffering from for years. The study
concluded, the adoption of Islamic
sovereign sukuk as an alternative to
financing public spending, constitutes
the most appropriate solution for the
Algerian government, which makes the
activation of the experience of Islamic
securitization in Algeria inevitable.
Keywords: sovereign Islamic sukuk;
public spending; traditional
financing instruments;
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Abstract

This study aimed to shed light on the
sovereign Islamic sukuk as a legitimate
alternative to the traditional means of
financing that Algeria can rely on to finance
its public spending, especially in light of the
confinement of traditional sources of
financing which has proven its limitations
and its inability to finance public spending,
as well as to cover the chronic deficit that the
public budget has been suffering from for
years. The study concluded, the adoption of
of Islamic sovereign sukuk as an alternative
to financing public spending, constitutes the
most appropriate solution for the Algerian
government, which makes the activation of
the experience of Islamic securitization in
Algeria inevitable.

Keywords:

Sovereign Islamic sukuk;

Public spending;

Traditional financing instruments ;

JEL Classification Codes : E62 ; G23 ; G15

“ Corresponding author

187



