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Abstract

Both trade openness and foreign direct
investment are the most important
determinants of economic growth in
light of an appropriate governance
system. The aim of this article is to study
the impact of trade openness policy and
the attractiveness of foreign direct
investment on economic growth in a
sample of emerging countries during the
period from 2000-2018. Pannell
technology data relied on. The results of
the assessment concluded that there is an
inverse relationship between trade
openness and economic growth, while
foreign direct investment is a positive
relationship for the sample countries.
The study recommends relying on more
accurate techniques such as dynamic
Panel models in future studies.
Keywords: Trade openness; foreign
direct investment; economic growth;
emerging countries.
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Number of obs : 190, Number of group : 10 , The time length : 2000-2018
US constants de 2010.$Dependent Variable (GDP), The unit (GDP):
Independent pooled Fixed Random
Variables Regression Effects Effects
IDE 26.058 20.561 26.058
(22.297)*** (12.859)*** (24.352)***
OPE -2.44e+10 -1.96e+10 -2.44e+10
(-8.774)*** (-2.229)** (-9.583)***
CcC 7.66e+11 1.46e+11 7.66e+11
(3.458)*** (0.385) (3.776)***
RL -4.18e+11 1.07e+11 -4.18e+11
(-1.689)* (0.221) (-1.845)*
RQ -1.24e+12 -9.94e+11 -1.24e+12
(-4.986)*** (-2.635)* (-5.445 )***
GE 1.64e+12 2.60e+12 1.64e+12
(5.111)*** (5.796)*** (5.582)***
PS -6.65e+10 -4.81e+11 -6.65e+10
(-0.519) (-2.355)** (-0.567)
VA -1.91e+11 5.64e+11 -1.91e+11
(-1.553) (1.459) (-1.696)*
C 1.30e+12 7.65e+11 1.30e+12
(7.862)*** (2.138)** (8.586)***
R-0.8761 R-0.9013 R-squared =
Multiple R2 squared = squared = 0.8861
& Adjusted & Adjusted & Adjusted R2
R2 =0.8706 R2 =0.8915 =0.8706
F-Statistics 160.05 92.42 160.05
P-value 0.000 0.000 0.000
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Number of obs : 190, Number of group : 10 , The time length : 2000-2018
Dependent Variable(GDP) , The unit (GDP) : §US constants de 2010.
Independent Fixed Fixed Ratio
Country
Variables Effects Effects cross (Yo)
IDE 20.56141 Chine 2.44E+12 2.19
(12.859)***
OPE -1.96e+10 Brésil 4.36E+11 1.13
(-2.229)**
CC 1.46e+11 Inde -1.89E+11 -0.60
(0.385)
RL 1.07e+11 Mexique -1.93E+10 -0.09
(0.221)
RQ -9.94e+11 Malaisie -1.05E+12 -21.68
(-2.635)*
GE 2.60e+12 F. de Russie 1.34E+12 4.89
(5.796)***
PS -4.81e+11 Corée, Rép -1.31E+12 -6.57
(-2.355)**
VA 5.64e+11 Turquie -3.52E+11 -2.28
(1.459)
C 7.65e+11 Indonésie 1.50E+11 1.06
(2.138)**
R-0.9013 Singapour -1.44E+12 -33.60
. squared=
Multiple R2 & Adjusted
R2 =0.8915
F- Statistics 92.42
P-value 0.000
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> .8
1-POOLED REGRESSION
Dependent Variable: GDP_?
Method: Pooled Least Squares
Date: ©3/27/20  Time: 21:32
Sample: 2000 2018
Included observations: 19
Cross-sections included: 10
Total pool (balanced) observations: 190
Coefficien
Variable t Std. Error t-Statistic Prob.
C 1.30E+12 1.66E+11 7.862111 0.0000
IDE_? 26.05846 1.168677 22.29741 0.0000
OPEN_? -2.44E+10 2.78E+09 -8.774978 0.0000
cc_? 7.66E+11 2.22E+11 3.458167 0.0007

174



e g3LarBYl goill e 2aSoatl gy a L) oWl yLetluly glamtll 7 Lias¥ i

RL_? -4.18E+11 2.47E+11 -1.689354 0.0929
RQ_? -1.24E+12 2.49E+11 -4.986097 0.0000
GE_? 1.64E+12 3.21E+11 5.111736 0.0000
PS_? -6.65E+10 1.28E+11 -0.519436 0.6041
VA_? -1.91E+11 1.23E+11 -1.553340 0.1221
R-squared 0.876149 Mean dependent var 1.52E+12
Adjusted R-squared 0.870675 S.D. dependent var 1.79E+12
S.E. of regression 6.45E+11 Akaike info criterion 57.26812
Sum squared resid 7.52E+25 Schwarz criterion 57.42192
Log likelihood -5431.471 Hannan-Quinn criter. 57.33042
F-statistic 160.0536 Durbin-Watson stat 0.541106
Prob(F-statistic) 0.000000
Dependent Variable: GDP_?
Method: Pooled Least Squares
Date: ©3/27/20 Time: 17:28
Sample: 2000 2018
Included observations: 19
Cross-sections included: 10
Total pool (balanced) observations: 190
Coefficie
Variable nt Std. Error t-Statistic Prob.
C 7.65E+11 3.57E+11 2.138855 0.0339
IDE_? 20.56141 1.598987 12.85902 0.0000
OPEN_? -1.96E+10 8.79E+09 -2.229738 0.0271
cc_? 1.46E+11 3.78E+11 0.385281 0.7005
RL_? 1.07E+11 4.83E+11 0.221079 0.8253
RQ_? -9.94E+11 3.77E+11 -2.635044 0.0092
GE_? 2.60E+12 4.49E+11 5.796281 0.0000
PS_? -4.81E+11 2.04E+11 -2.355580 0.0196
VA_? 5.64E+11 3.87E+11 1.459753 0.1462
Fixed Effects (Cross)
01--C 2.44E+12
02--C 4.36E+11
03--C -1.89E+11
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04--C
05--C
06--C
07--C
08--C
09--C
10--C

-1.93E+10
-1.05E+12

1.34E+12
-1.31E+12
-3.52E+11

1.50E+11
-1.44E+12

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.901335 Mean dependent var 1.52E+12
Adjusted R-squared 0.891584 S.D. dependent var 1.79E+12
S.E. of regression 5.90E+11 Akaike info criterion 57.13550
Sum squared resid 5.99E+25 Schwarz criterion 57.44311
Log likelihood -5409.872 Hannan-Quinn criter. 57.26011
F-statistic 92.42830 Durbin-Watson stat 0.551919
Prob(F-statistic) 0.000000
3- READOM EFFECT
Dependent Variable: GDP_?
Method: Pooled EGLS (Cross-section random effects)
Date: ©3/27/20 Time: 17:31
Sample: 2000 2018
Included observations: 19
Cross-sections included: 10
Total pool (balanced) observations: 190
Swamy and Arora estimator of component variances
Variable Coefficient Std. Error t-Statistic Prob.
C 1.30E+12 1.52E+11 8.586852 0.0000
IDE_? 26.05846 1.070039 24.35282 0.0000
OPEN_? -2.44E+10 2.54E+09 -9.583869 0.0000
cc_? 7.66E+11 2.03E+11 3.776946 0.0002
RL_? -4.18E+11 2.27E+11 -1.845082 0.0667
RQ_? -1.24E+12 2.28E+11 -5.445723 0.0000
GE_? 1.64E+12 2.94E+11 5.582943 0.0000
PS_? -6.65E+10 1.17E+11 -0.567318 0.5712
VA_? -1.91E+11 1.13E+11 -1.696529 0.0915
Random Effects (Cross)
01--C 0.000000
02--C 0.000000
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03--C
04--C
05--C
06--C
07--C
08--C
09--C
10--C

0.000000
0.000000
0.000000
0.000000
0.000000
0.000000
0.000000
0.000000

Effects Specification

S.D. Rho

Cross-section random 0.000000 0.0000
Idiosyncratic random 5.90E+11 1.0000

Weighted Statistics
R-squared 0.876149 Mean dependent var 1.52E+12
Adjusted R-squared 0.870675 S.D. dependent var 1.79E+12
S.E. of regression 6.45E+11 Sum squared resid 7.52E+25
F-statistic 160.0536 Durbin-Watson stat 0.541106
Prob(F-statistic) 0.000000

Unweighted Statistics
R-squared 0.876149 Mean dependent var 1.52E+12
Sum squared resid 7.52E+25 Durbin-Watson stat 0.541106
4-TEST HAUSMAN
Correlated Random Effects - Hausman Test
Pool: BASED
Test cross-section random effects

Chi-Sq.

Test Summary Statistic Chi-Sq. d.f. Prob.
Cross-section random 43.316402 8 0.0000

** WARNING: estimated cross-section random effects variance is zero .
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Abstract

Both trade openness and foreign direct
investment are the most Important
determinants of economic growth in light of
an appropriate governance system. The aim
of this article is to study the impact of trade
openness policy and the attractiveness of
foreign direct investment on economic
growth in a sample of emerging countries
during the period from 2000-2018. Pannell
technology data relied on. The results of the
assessment concluded that there is an inverse
relationship between trade openness and
economic growth, while foreign direct
investment is a positive relationship for the
sample countries. The study recommends
relying on more accurate techniques such as
dynamic Panel models in future studies.
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