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Abstract: 
Recent years have noticed a growing realization in most countries
wit� versatile degrees of their developments where small and mediwnbusmesses play crue· al l • h 1 ro e m t e process of economic and socialdevelopment and to achieve basic development goals.
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�for sn1all and medium enterprises finance 1·s 'd d ' cons1 ere to be 

f the significant obstacles, hence the method of 1 1 . F' 
0ne o . ' s amie mance 
systern gives an i�portant hope t� small and medium enterprises to

their roles m the econom1es of developing and d 1 dplaY . . . . eve ope 
tn. es alike. This system of Islam1c Fmance for th . 

coun , ose countnes
facing the problems of unemployment and poverty, contributes to
tackle with these problems. It also helps small and medium enterprises
in achi�ving developm�nt. That is because this method includes the
use of available funds 1nto the real projects which is not achieved by
other conventional methods in which the funds are used in the needs
other than those projects for which the funding was made, which
exacerbates the problems of those projects. 

Therefore we see the Islamic Banks play very positive role in 
financing and investment and in different financial and socio
economical ac\ivities while being committed to the Islamic Law in 
dealings, having such methods of finance that distinguish them from 
conventional banks, by interdicting the usury in their financial
dealings and prohibiting the interest rates in the implementation of
banking services. 
Keywords: Islamic Banks, Small and medium Enterprises, Islamic
Finance and Conventional Banks. 
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